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Course Objectives and Teaching Methods:  
The main purpose of the degree program at the Mihaylo College of Business and Economics (College) at Cal State Fullerton is to provide you with the knowledge and skills that prepare you for a successful career in business. In order to assist us in achieving this goal, we will use a number of assessment tools to track your progress throughout the College curriculum. Please expect to participate in College assessment activities in several of your courses while at CSU, Fullerton. As you do so, you will assist us in identifying our program’s strengths and weaknesses as well as areas for potential improvement. In other words, you are making an important investment in the value of your degree.
The ability to make informed decisions regarding the purchase, use, and disposition of real estate requires the application of sophisticated analytical tools.  This course is for students seeking a clear understanding of real estate and real estate decision-making, including whether and how to lease, buy, sell, or mortgage property; how to analyze and predict the forces in the market that determine real estate values; and when and how to divest a property.  This course is also a pre-requisite for the more advanced real estate courses offered in the Finance Department.  The principal objective is to provide a decision-making framework that offers students an intuitive understanding of the material and, thus, the ability to analyze a broad range of real estate problems and decisions.  
The teaching methods employed in the course include lecture, discussion, problem solving, group projects, and exams.  
Course Materials:  
● Ling and Archer: Real Estate Principles, 3rd Edition.  We will cover most of the book in sequence, so you should plan to be reading about four chapters per week.
● Lecture Notes: Lecture notes in Power Point format will be posted on Blackboard a few days prior to class, so you may find it helpful to print these out and bring them to class as an outline of the material to be covered that session.  
● Financial Calculator: Many financial calculators are available and their use will be necessary in many instances, including exams.  I routinely use an HP10B and am also familiar with the TI BAII and will review keystrokes for the latter when solving certain problems in class.  Familiarity with Excel is helpful, too, and I will occasionally use it during lectures.  
● Other: I recommend that you read the real estate sections of various business periodicals, such as the Property Report contained in the Wednesday issue of the Wall Street Journal and the Real Estate section in the Sunday issue of the Los Angeles Times or Orange County Register.  There are various real-estate related websites to which I may direct you to from time to time, as well.
● A separate course calendar will be posted on Blackboard that shows the material to be covered during each class session and homework assignments.

Grading:  Course grades will be determined as an accumulation of the total points on four class requirements:
Midterm exams      


40%

Final exam



35%

Homework



10%

Group Project



15%
Total




100%
The final class grade will be based on a relative frequency distribution (percentile ranking) of the total points accumulated over the entire semester. This approach implies that your final grade will be determined by the relative performance of the students in the class, as well as the overall performance of the entire class. For this course, the plus/minus grading policy will be adopted as required by the Finance department.



          GPA

Ranges
        

A+ 

=
4.0

98–100% 




A

=
4.0

94–97





A–

=
3.7

90–93





B+

=
3.3

88–89





B

=
3.0

84–87





B–

=
2.7

80–83





C+

=
2.3

78–79





C

=
2.0

74–77





C–

=
1.7

70–73





D+

=
1.3

68–69





D

=
1.0

64–67





D–

=
0.7

60–63





F


=
0.0

less than 60%


Please note that there will be no late homework, no makeup quizzes or exams. 
Examinations:  Each examination will consist of multiple-choice questions, including problems requiring calculations.  One sheet (8.5” X 11”) of handwritten notes (you may write on both sides of the page) and financial calculators are permitted for both midterm and two sheets (both sides) are permitted on the final exam.   Please bring a Scantron sheet to the exams.  None of the following items will be permitted during examinations: (1) typed notes; (2) Xerox copies of material from the textbook or overhead transparencies; or (3) cell phones.
Group Project
The Group Project requirement allows students to apply the skills and knowledge obtained in the course to evaluate several actual properties for sale.  Working in groups no larger than four, you should first select a market area (e.g. the city of Fullerton).  You should then visit at least three Open Houses (Sunday is typically the best day to do this).  The houses should be generally similar in terms of type, size, and neighborhood. Based on those site visits, the group should then prepare a written report (one report per group) describing three properties visited, comparing and contrasting them both in terms of location and amenities.  Form a collective judgment about which property represents the best value given the asking price and defend your choice.  You should provide sales comparables as evidence for your decision; these can be obtained from multiple sources that we will discuss during class.  The written report should be three to five pages long and must be original work, not “cut and paste” from realtor brochures, web pages, or the like.  The report is due on the last day of class (not the day of the exam).  All students in the group will receive the same score on the project; it is up to you as a group to equitably divide the work.  Grades will be assigned both on the content of the report and the quality of the writing.  
Suggested steps to take to complete the project:

· Form your team (not more than four students)

· Identify the market area you will study

· Pick a day to visit open houses

· Visit houses, taking notes during visits

· Regroup with team to discuss findings 

· Write up results

· Proof-read and polish final report

Academic Dishonesty: 
The Department of Finance requires that students engaging in academic dishonesty receive a grade of F.  In addition, Department Policy requires that all individuals engaging in academic dishonesty be reported to the Vice President, Student Affairs.

Academic dishonesty takes place whenever a student attempts to take credit for work that is not his/her own or violates test-taking rules.  Examples of academic dishonesty during test taking include looking at other students’ work, passing answers among students or using unauthorized notes.  When students sitting next to each other have identical answers, especially the same mistakes, this may indicate academic dishonesty.  Examples of academic dishonesty on out-of-class projects include submitting the work of others or quoting directly from published material without footnoting the source.  If you have any questions about the proper use of outside sources, please consult with your professor.
Students with Disabilities:

The University requires students with disabilities to register with the Office of Disabled Student Services (DSS), located in UH-101 and at (657) 278 – 3112,  in order to receive prescribed accommodations appropriate to their disability.  Students requesting accommodations should inform the instructor during the first week of classes about any disability or special needs that may require specific arrangements/accommodations related to attending class sessions, completing course assignments, writing papers or quizzes/tests/examinations.  

More valuable information about the services provided by DSS to students, and the consultation and assistance available to faculty in making accommodations, may be found at:  www.fullerton.edu/disabledservices/FSHBContents.htm
Tentative Class Schedule

Week
Topic



     




Chapter

       

1 
The Nature of Real Estate and Real Estate Markets 



1

2 
Legal Foundations to Value 






2
3 
Conveying Real Property Interests 





3
4 
Government Controls and Real Estate Markets 



4
5 
Market Determinants of Value 





5

9/22, Thursday, Midterm I (Ch. 1-4)
6-7
 Valuation Using the Sales Comparison and Cost Approaches 

7
8-9
 Valuation Using the Income Approach 




8
10
10/27, Thursday, Midterm II (Ch. 5, 7-8) 

11
 Real Estate Finance: The Laws and Contracts 



9
12 
Residential Mortgage Types and Borrower Decisions 


10
13 
Sources of Funds for Residential Mortgages 




11
14
Thanksgiving Break

15 
Project Preparation

16 
Project Presentation

Final Exam (all chapters), see Blackboard for date and time
7
1

