CALIFORNIA STATE UNIVERSITY, FULLERTON

MIHAYLO COLLEGE OF BUSINESS AND ECONOMICS

DEPARTMENT OF FINANCE

Spring 2011
FIN 461: Business Property & Liability Risk Management
Instructor: Professor Sojung Park
Office: SGMH 5180

Office Hours: TR 3:00-4:00pm, or by appointment

Office Phone: (657) 278-3754
Email: sopark@fullerton.edu

	Class  Time


	Classroom
	Final Exam Date


	Final Exam Time



	Th 7:00-9:45P
	SGMH 2508

	Thursday, May 19
	7:30-9:20P


Course Description:

The course explores risk management issues in the business property and liability area. It starts with an introduction of the operation of insurance companies as well as the duties and functions of a risk manager; it then analyzes the major commercial property and liability insurance lines which include commercial property, business income, businessowners policy, surety, commercial general liability, workers compensation, professional liability, environmental and aviation liability insurance.

Course Objectives:

This course is intended to provide students a good overview of the commercial insurance and advanced knowledge in property and liability insurance on the following topics: 
· Understanding major property liability loss exposures faced by most businesses

· Surveying the corresponding lines of commercial insurance

The course will be especially beneficial to students who may pursue a career in the property-liability insurance industry, a big corporation with risk management department, an insurance broker specialized in commercial insurance, or an entrepreneur interested in managing his or her own business risks. The course can also help students who are planning to take CPCU (Chartered Property Casualty Underwriters) Exams in Commercial Insurance. Students can take CPCU 551 and 552 exams after taking the course.

Prerequisite:

Finance 320 and Finance 360, or permission of the instructor. 
Required Textbook:

Arthur L. Flitner and Jerome Trupin, Commercial Insurance, American Institute for Chartered Property Casualty Underwriters/ Insurance Institute of America, 2nd ed., August 2007. ISBN: 978-0-89463-329-4

Additional material:

Additional readings from insurance journals and publications, lecture notes, and problem sets will be posted on the course web (Blackboard). Students are required to check this site periodically for updates.

Course Policy:

1. Teaching Method: Lectures and discussions. Guest speakers from the industry will give presentations. Interaction with the instructor, guest speakers and fellow students are strongly encouraged.

2. Group Project: 15-20 minutes of Power Point assisted presentation is required.   

 
A. Group project due dates: 

· Students must form a group with no more than 5 members and preferred topics by April 5. 
B.  Group project topics 
Option A: Design a risk management and business insurance plan for a local company. 
Option B: Design a risk management and business insurance plan for an industry of your choice. 
3. Additional graduate student presentation.  Graduate students are responsible for an additional presentation, approximately 30 minutes with approximately 10 PowerPoint slides, on Alternative Risk Transfer.  The presentation will be on 4/28.

4. Exams: There are two quizzes, two mid-term exams, and one comprehensive final exam. Financial calculators are allowed. 
5. Grading:

     A-1. Grading Weight
	Group Project 
	15%*

	Assignments
	5%

	Midterm 1
Midterm 2
	20%
20%

	Comprehensive Final
	30%

	Class Participation
	10%

	
	100%


The participation grade will be based not only on in-class participation but also on contribution in class discussions. Attendance is vital to class participation and will be taken and used in determining final grades. Any significant tardy or early departure from class will be figured as half absence. 
* Graduate students—10% on the group presentation and 5% on the additional graduate student presentation
Laptop is strictly prohibited to use in class. Using laptop in class will affect your participation grade. If you have special reason to use laptop in class, please talk to the instructor in advance. 
B. Grading Scales
The final grade for the course will is based on a curve of the distribution of the percentage of total points earned (relative scaling).  The instructor reserves the right to normalize the course grade distribution for a reasonable distribution. The plus/minus grading scale will be used by the instructor in the final course grade. Final grades are non-negotiable.
6. NOTE: THERE WILL BE NO MAKE-UP EXAM.

7. Extra Credit Opportunities: 

A. Attendance at Center for Insurance Studies seminar, symposium, or guest speaker function—1 credit per session (note:  there usually are 1-3 CIS-sponsored events each semester) 
B. Gamma Iota Sigma: If you are a member of insurance student association, Gamma Iota Sigma, there will be 1 extra credit for that.

Note that only those events announced in class in advance will be counted as an extra credit and you must provide documentation to receive extra credit.  To document extra credit activities, on the last day of class you must hand in a typed document identifying the extra credit activity(ies).  For CIS events, you must attach a certificate of attendance —distributed at the meeting and one page summary of event description.  
There is a limit of maximum two extra credits.
7. Withdrawal policy: It conforms to the withdrawal policy of CSUF

8. Academic Dishonesty: It conforms to the official policy of CSUF 
The Department of Finance requires that students engaging in academic dishonesty receive a grade of F. In addition, Department policy requires that all individuals engaging in academic dishonest be reported to the Vice President, Student Affairs. Academic dishonesty takes place whenever a student attempts to take credit for work that is not his/hers own or violates test taking rules. Examples of academic dishonesty during test taking include looking at other students work, passing answers among students or using unauthorized notes. When students sitting next to each other have identical answers, especially the dame mistakes, this may indicate academic dishonesty. Examples of academic dishonesty on out-of-class projects include submitting the work of others or quoting directly from published material without footnoting the source. If you have any questions about the proper use of outside sources, please consult with your professor.

Special Needs

The University requires students with disabilities to register with the Office of Disabled Student Services (DSS), located in UH-101 and at (657) 278-3117, in order to receive prescribed accommodations appropriate to their disability. Students requesting accommodations should inform the instructor during the first week of classes about any disability or special needs that may require specific arrangements/accommodations related to attending class sessions, completing course assignments, writing papers or quizzes/tests/examinations.
University Emergency Policy

Link: http://www.fullerton.edu/emergencypreparedness/ep_students.html

EMERGENCY CALLS 

DIAL 9-1-1: All campus phones and cell phones on campus reach the University 

Police Department;  

Non-emergency line: (657) 278-2515.

Mihaylo College of Business and Economics Assessment Statement

The main purpose of the degree program at Mihaylo College of Business and Economics (MCBE) at CSU Fullerton is to provide you with the knowledge and skills that prepare you for a successful career in business. In order to assist us in achieving this goal, we will use a number of assessment tools to track your progress throughout the MCBE curriculum. Please expect to participate in MCBE assessment activities in several of your courses while at MCBE. As you do so, you will assist us in identifying our program’s strengths and weaknesses as well as areas for potential improvement. In other words, you are making an important investment in the value of your degree.
Course Schedule (tentative): 
	1/27
	Course Overview; 
Overview of Commercial Insurance 
	

	2/3
	Insurance and Risk Management Overview;
Commercial Property Insurance I 
	Chap 1 &2

	2/10
	Commercial Property Insurance II
	Chap 3

	2/17
	Business Income Insurance;
	Chap 4 

	2/24
	Midterm 1
	

	3/3
	Commercial Crime Insurance; 
	Chap 5

	3/10
	Marine Insurance;

Equipment Breakdown Insurance 
	Chap 6&7

	3/17
	Commercial General Liability Insurance
	Chap 8&9

	3/24
	Midterm 2, In class
	

	3/31
	Spring recession - No class
	

	4/7
	Commercial Auto Insurance
	Chap 10

	4/14
	Business Owners Policy
	Chap 11

	4/21
	Workers Compensation
	Chap 12

	4/28
	Alternative Risk Transfer (ART) – MBA student presentation; 
Excess and Umbrella Insurance;

Management Liability Insurance;

Professional Liability Insurance
	Chap 13

	5/5
	Guest Speaker: Surety Bonds & Insurance agent-underwriter;
Group Project Presentations
	Chap 13

	5/12
	Group Project Presentations
	

	5/19
	FINAL EXAM
	


1

