COURSE SYLLABUS

Finance 551 
Seminar in Real Estate Investments
Spring 2011 (Monday-Wednesday 5:30-6:45AM)
Professor Michael LaCour-Little
Prerequisite:  Prerequisite:  Graduate standing, FIN 517 or equivalent, principles of real estate helpful but not required.
Office Hours / Telephone: Office hours will be held Mondays and Wednesdays from 4:00-5:00 p.m. (SGMH 5169).  If these office hours are inconvenient for you, please make arrangements with me in class for an appointment.   Telephone: Finance Department -- (657) 278-2217; Direct Line -- (657) 278-4014.  E-mail: mlacour-little@fullerton.edu
Course Objectives and Teaching Methods:  
The main purpose of the degree program at the College of Business and Economics (College) at Cal State Fullerton is to provide you with the knowledge and skills that prepare you for a successful career in business. In order to assist us in achieving this goal, we will use a number of assessment tools to track your progress throughout the College curriculum. Please expect to participate in College assessment activities in several of your courses while at CSU, Fullerton. As you do so, you will assist us in identifying our program’s strengths and weaknesses as well as areas for potential improvement. In other words, you are making an important investment in the value of your degree.
The ability to make informed decisions about real estate investment choices requires the application of sophisticated analytical tools.  This course is intended for graduate students seeking a clear understanding of all dimensions of the real estate investment decision, including market analysis, location analysis, and financial feasibility analysis, as well as broader investment portfolio considerations.   We will consider a variety of problems in real estate investment, including acquisition and financing of income property, property development and redevelopment, mortgage financing, tax incentive programs, and alternative methods of investing in real estate, such as real estate-backed securities.  During the second half of the course students will work in groups to evaluate actual real estate investment opportunities.  

The teaching methods employed in the course include lecture, discussion, problem solving, group projects, field research and exams.  We may have one or more guest speakers.  
Course Materials:  
Bruggeman, Fisher, Real Estate Finance and Investments, 14nd Edition.  We will cover much, but not all, of the book, subject to time available.  
Randel, James:  Confessions of a Real Estate Entrepreneur.  This is not a textbook but a personal memoir of life in the real estate business and the many roles that one may play.  Chapter 3 provides a particularly good overview of the basic principles of real estate ownership and investment.

Lecture Notes: Lecture notes in Power Point format will be posted on Blackboard, typically a few days prior to class, so you may find it helpful to print these out and bring them to class as an outline of the material to be covered that session.
Software and Financial Calculators: Many financial calculators are available and their use will be necessary in many instances, including exams.  I routinely use an HP12c and am also familiar with the TI BAII and will review keystrokes for the latter when solving certain problems in class.  Familiarity with Excel is essential, too, and I will use it often during lectures.  We will have an opportunity to use ARGUS, commercial software often used in real estate investment decisions.  Students are encouraged to visit http://learnargus.blogspot.com to get an overview of the software as soon as possible.  
Other: I recommend that you read the real estate section of various business periodicals, especially the Property Report contained in the Wednesday issue of the Wall Street Journal.  We will start class Wednesdays with a discussion of articles in that section.  Many real estate investment properties are advertised for sale in that day’s issue, too. There are various real-estate related websites that I may direct you to from time to time, as well.  One of the best for identifying properties currently for sale is www.loopnet.com.  You will also have the opportunity to use the Southern California Multiple Listing Service (www.tempo.socalmls.com) to research properties.  Finally, students will receive temporary license to CoStar (www.costar.com) a valuable source for researching commercial properties.
Grading:  Course grades will be determined as an accumulation of the total points in five class requirements:
	Requirement
	
	Weight

	Assignments
	
	20%

	Class Participation
	
	10%

	Group Project
	
	 20%

	Midterm Exam
	
	20%

	Final Exam
	
	 30%

	Total
	
	100%


Point scores are recorded for each element of your grade.  Credit for the assignments is based on completing the assignment on time, not obtaining any particular answer.  Your final grade for the course will be based on a curve of total points accumulated across the five categories.  Note: evaluation of class participation is necessarily somewhat subjective, but will be based on class attendance, questions asked, and comments made during class discussion, including group presentation periods.  As graduate students enrolled in a seminar format class, active participation in class discussion is expected.   
Examinations:  The Midterm and Final Exam will be closed book/closed notes.  The Midterm will cover material from the first half of the course and will consist of multiple-choice questions that focus on concepts and definitions as well as some problems requiring calculations.  The final will be comprehensive and case study oriented.  Calculators are allowed and expected to be used; laptops are not allowed. 
Group Project:  Students will form groups of two-three students for the group project, which is intended to be a thorough analysis of an actual real estate investment opportunity.  Brief, executive summary oral presentations will be scheduled for the last week of class.  A more detailed written report must be handed in at that time, too.

Assignments:  There will be multiple homework assignments throughout the semester, many of which will be quantitative.  Many are opportunities for you to practice calculations shown in class and to use the tools available to identify properties potentially available for acquisition.  You will be graded on doing (attempting) the homework, not getting the answers right.  All homework must be turned in on time, as we will go over the correct solutions during the day the assignment is due.  It will be helpful for you to make a copy of the homework turned in so that you can compare your work to the solutions reviewed in class.  I prefer to have hard copies of the homework turned in during class on the day due, rather than receiving them via email.     

No make-up examinations or quizzes will be permitted without a written medical excuse or documentation of extraordinary circumstances.  If you are unable to take an examination, you are required to notify me (by e-mail or phone) prior to the exam.  Failure to follow these procedures may result in a zero on the unexcused examination or quiz.
Academic Dishonesty: 
The Department of Finance requires that students engaging in academic dishonesty receive a grade of F.  In addition, Department Policy requires that all individuals engaging in academic dishonesty be reported to the Vice President, Student Affairs.

Academic dishonesty takes place whenever a student attempts to take credit for work that is not his/her own or violates test-taking rules.  Examples of academic dishonesty during test taking include looking at other students’ work, passing answers among students or using unauthorized notes.  When students sitting next to each other have identical answers, especially the same mistakes, this may indicate academic dishonesty.  Examples of academic dishonesty on out-of-class projects include submitting the work of others or quoting directly from published material without footnoting the source.  If you have any questions about the proper use of outside sources, please consult with your professor.
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