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1.
To ensure that short-term credit is not used for medium or long-term financing, a bank will usually insert a ______________.

a. revolving credit agreement

b. line of credit

c. term loan condition

d.
cleanup clause
2.
For which firm would a lockbox system make the most sense when each is assumed to do the same volume of sales?


 a.
A firm that sells throughout Western Europe


 b.
A firm whose sales are concentrated in one nation


 c.
A firm whose sales are concentrated in one city


 d.
A firm with sales throughout one continent
5.
Which of the following is an advantage of a centralized international cash management program. 

 a.
Pools of excess liquidity are eliminated 


 b.
Financing costs can be reduced 


 c.
Information at the level of the operating unit is better utilized 

d. All of the above
6.
Which of the following is NOT an advantage of a centralized international cash management program?

a. efficient liquidity levels

b. less collection costs for past due accounts receivable
c. quicker headquarter action

d. enhanced decision making

7.
All of the following are methods to accelerate collections and disbursements of funds for the multinational cash manager EXCEPT

a. electronic fund transfers

b. establishing an account in a client’s bank

c. mobilization centers

d. creating  multiple bank accounts
8.
Since a large percentage of multinational fund transfers are subsidiary-to-subsidiary, the payoff from ____________ can be large.

a. wire transfers

b. multiple bank accounts

c. multilateral netting
d. local cash management authority

9.
An effective policy for excess funds investment at the subsidiary level would NOT include which one of the following?

a. An awareness of foreign tax law 

b. A forecast of cash needs

c. Long-term investment of excess balances
d. Knowledge of minimum cash position

10.
A company can usually improve bank relations by

a.
increasing the number of banks it deals with so as to increase competition among them

b.
decentralizing cash management and allowing subsidiaries to negotiate better deals with their local banks


c.
keeping track of the value of the business it gives its banks
d.
all of the above

11.
For a multinational corporation good bank relations will avoid

a. lost interest income
b. underpriced services

c. income taxes

d. disputes between subsidiaries

12.
One method to account for the cost of uncollected credit sales is to

a. Increase the size of the sales force

b. Adjust sales bonuses for the cost

c. Fire the sales person responsible for the original sale

d. Increase the level of transfer prices


13.
SCI borrows SFr 1.5 million from Credit Suisse for one year at 12% interest. The interest is discounted. What is the effective SFr interest rate on SCI's loan?


a.
14.52%


b.
13.64%

c.
16.44%


d.
21.22%

14.
Allied Products has been offered a one‑year loan of £100,000 at 14%, payable at maturity. What is the effective pound interest rate on Allied's loan?


a.
14.0%

b.
17.5%


c.
15.2%


d.
18.3%

15.
Philips N.V. requires Lit 500 million for one year. It can borrow from Banca di Roma at a 15% interest rate. How many lira must Philips borrow to receive this amount if the loan is quoted on a discount basis? 


a.
Lit 667 million


b.
Lit 588 million

c.
Lit 435 million


d.
Lit 556 million

16.
Netting can do all of the following EXCEPT 


a.
reduce foreign exchange risk 


b.
reduce foreign exchange costs 


c.
reduce float 


d.
reduce wiring charges
17.
_________ is the acquisition abroad of plant and equipment.

a.
Portfolio investment

b.
Financial investment

c.
Foreign direct investment
d.
Rationalization

18.
The senescent multinational has an advantage in its __________ capability to seek out lower-cost production sites.

a.
global-scanning
b.
integration

c.
rationalization

d.
knowledge-seeking

19.
When multinational firms create barriers to entry by continually introducing new products and differentiating existing ones,  both domestically and internationally, we may refer to them as  ___ multinationals.

a.
mature 

b.
senescent

c.
innovation-based


d.
politically risky

20.
Apex Inc., a maker of consumer products, has certain organizational skills. These skills include knowing how best to service a market through new‑product development and adaptation, quality control, advertising, distribution, and after‑sales service. Based on these skills, Apex's best avenue to international expansion would appear to be

a.
exporting


b.
licensing a local firm to produce its goods


c.
local production

d.
joint venturing with a local firm
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