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COURSE DESCRIPTION: Using a lecture and discussion teaching format, this course provides a background in the concepts, processes and institutions in the financing of business enterprises.  Topics covered include: financial markets and instruments; financial analysis and planning; time value of money; measurements of risk and rates of return; bond and stock valuation; investment decisions for a firm; determination of cost of capital; analysis of sources and uses of debt and equity financing; dividend policy; and selected topics in international finance.
This course will require that the student become familiar with accessing material from the BlackBoard web site located at www.fullerton.edu after clicking on the Portal button and using the student’s ID as the account number and the student’s pin number as the password.  If you have problems accessing this website please call the help-desk at 714-278-7777.  For a discussion of how to use BlackBoard please go to the following URL: fdc.fullerton.edu/technology/blackboard
PREREQUISITES:  The prerequisite to this course is ACCT 201A and the corequisites are ISDS361A and BA301. 
Required Text and Materials:
1. Foundations of Finance: The Logic and Practice of Financial Management, Fifth Custom Edition for Finance 320, CSUF, by Keown, Scott, Martin, and Petty. Pearson Custom Publishing (2006).
2.  Myfinancelab – This is computer software from the textbook publisher, Prentice-Hall, that is accessed online. This software must be purchased from PH.  It allows students to take the required quizzes and do homework online, and test his/her knowledge of the material in the text.  Its purpose is to facilitate student learning. It is required that all students who wish to enroll in the instructor’s sections of Fin. 320 purchase access to Myfinancelab. The homework and quizzes will count as part of the student’s grade as noted below. 
3. FinCoach 2.0 CD-ROM (Version C) (Included in the textbook or available on loan from Finance Department, LH10602).

4. Guide to Finance 320 – This is a discussion of the core compentencies that we want our students to learn.  It is available at the following URL:






http://business.fullerton.edu/finance
5. Financial Calculator (Texas Instruments BAII PLUS or BAII Professional preferred)

RECOMMENDED:  The Wall Street Journal.
COURSE OBJECTIVES: To provide the student with an understanding of modern corporate financial theory and the way this theory can be used in addressing the issues facing the modern corporation.  These issues include the goals of the financial manager and the ten basic principles of finance, the basics of financial statements, understanding the time value of money,  understanding basic financial markets, valuing the firm’s securities, how managers make decisions about which assets to purchase (capital budgeting and determining the cost of capital), the theory of  risk and return in managerial decision making, how managers determine the sources of the firm’s financing (how much debt and equity to issue), how managers determine the firm’s dividend policies, how they manage their working capital and the role of international financing for a firm.  The content of the course will focus on helping the student master the core competencies outlined in the Guide to Finance 320.  

GRADING AND EXAMINATIONS: There will be two mid-term exams and a comprehensive final along with homework assignments.  Together, the exams, and the homework will make up the total course grade as follows:





Points


Percentage


Mid-Term # 1 

100



25


Mid-Term # 2

100



25

Comprehensive Final

100 


25


Fincoach

 60



15


Quizzes

 20


                    5


Homework

 20



  5



TOTAL


400


                100%
For exams students will be allowed to bring two 8-1/2” by 11” sheets of “notes”.  Both sides of the note sheets may be used.  The information on the sheets must either be handwritten or typed in not less than 12-point Arial or Times New Roman fonts and may not be reduced by a copier.  
The two mid-term exams will be based on the instructor’s PowerPoint lectures, a version of which will be posted at the course web site listed above.  While the instructor’s lectures follow the book, they cannot cover all of the material in the textbook. The final exam will be based on all the material covered in the textbook and the PowerPoints. This means you need to read the textbook. The PowePoint notes are also useful in helping the student take additional notes in class.  
THE FINAL COURSE GRADE: The final course grade is the instructor’s final evaluation of
the student’s performance and is not the first offer in a bargaining process.  Therefore, it will not be subject to negotiation after it has been assigned.  If the student’s final grade in this class puts him/her on probation or threatens the student’s ability to graduate or to continue to enroll at CSUF, please understand that it is the student who is responsible for his/her grade and not the instructor.  Therefore, the instructor will not change the student’s final grade or assign extra credit in the form of another exam or paper in order to provide the opportunity to improve the student’s final grade to ensure his/her continued enrollment or graduation. 

PROBLEMS FOR FIN. 320 – It is strongly recommended that the student attempt to do the problems and quizzes listed in the in Myfinancelab since these types of problems will appear on the mid-term exams and the standardized final exam given in this course. 
POSTING INTERIM COURSE GRADES – The instructor does not post interim course grades although he will post exam and Fincoach grades.  

PLEASE NOTE:  During each examination any or all students may be requested by the instructor to display a valid CSUF picture ID.  Students without this ID will not be allowed to take the examination.

PLEASE NOTE THE FOLLOWING POINTS:
1. Attendance and Coming to Class Late: - Failure to attend class or consistently coming to class late will be noted and will lead to a lower grade determined at the instructor’s discretion. 

2. Assigned Work – Assigned work refers to quizzes and homework problems.  The list of homework problems and quizzes can be accessed and completed on Myfinancelab.
3. Student Responsibilities: Each student in this class is responsible for all the assignments and all material covered in class and announced on BlackBoard (BB) in addition to announcements of changes in the reading and/or homework assignments or other announcements.  Please note that this is true whether or not the student is in class at the time such material is covered, or at the time the assignments are made or are due to be handed in, or whether or not the student chooses to visit the BB website for the course.
4. There will be no make-up exams - All students are responsible for taking the examinations at the times scheduled unless other arrangements have been made prior to the examination.  NO EXCUSES WILL BE ACCEPTED FOR MISSING AN EXAM. In the event a student has a death in the family or other such emergency requiring that he/she be out of class at the scheduled exam time, the student must take the exam prior to the day on which it is given. Proof of the said emergency, in the form of a doctor’s note, must be provided upon the student’s return to class.  
5. BlackBoard Home Page: - Students who enroll in this course must have access to the Internet either on campus or off campus and must use their CSUF Internet address as their working e-mail address.  The class home page and all announcements, PowerPoint lecture outlines, and other information will be posted on the BB home page for this course. The instructor will also post all exam grades on the BB web site in the Course Information section of BB.

6. Email Etiquette – All students must follow the minimum e-mail etiquette when contacting the instructor via email.  This means that the message should start with “Dear Professor Erickson” or “Professor Erickson” and all messages must be signed with the student’s name at the bottom of the message.  Otherwise, the instructor reserves the right not to reply to the message.
7. Class Etiquette – Students are not allowed to walk out of the class to make a phone call, get coffee or talk with friends during the instructor’s lecture.  All students are expected to stay in class once they arrive. If there is a reason the student needs to leave class early, the instructor should be informed ahead of time or permission to leave to go to the bathroom should be requested at the time the student wants to take a bathroom break. Students are expected to pay attention in class and refrain from carrying on conversations with classmates during class.  Finally, students are not allowed to surf the internet or use their lap-top computers as a diversion during class lecture. . ANY STUDENT WHO DOES NOT FEEL SHE/HE CAN COMPLY WITH THESE RULES SHOULD PROMPTLY DROP MY CLASS.

8. PLEASE NOTE THAT TO BE SUCCESSFUL IN THIS CLASS REQUIRES THAT THE STUDENT SUPPLEMENT THE PP SLIDES BY TAKING CAREFUL NOTES IN CLASS AND UTILIZING MYFINANCELAB TO LEARN THE MATERIAL COVERED BY THE TEXTBOOK AND DISCUSSED IN CLASS.

12. Students should have a suitable FINANCIAL CALCULATOR for use in this class.  Among other things the calculator should be capable of computing internal rates of return and net present values.  Otherwise, students without a financial calculator will be at a disadvantage at exam time.  It is strongly recommended that the student buy and use the Texas Instruments BAII PLUS or the BAII PLUS Professional since the textbook is keyed to the use of these calculators. The explanation of how to use the Texas Instruments BAII Plus is in Appendix A of the textbook, pp. 489- 500. 
ACADEMIC DISHONESTY:  

Cheating on exams or other assignments is against the rules.  Therefore,
1. To prevent cheating on exams, no cell phones will be allowed in class during exams.  Anyone caught using a cell phone will immediately be ejected from the classroom and given an “F” for the exam.  Such an incident will be immediately reported to the Dean of Students for further action.

2. Any other attempts to cheat on an exam such at copying answers from another student’s exam or receiving or sending answers an any form to another student in the class or to another student in another section of this class will result in the student’s immediate ejection from the exam room and an “F” for the course.  Such an incident will be immediately reported to the Dean of Students for further action.

3. The instructor reserves the right to reseat any student in any seat he deems necessary to ensure that no student attempts to cheat or help others cheat on an exam.

4. All students will be required to display a valid CSUF picture ID during the examination.  Students without such identification will not be allowed to take the exam.

STUDENTS WITH DISABILITIES
The University is committed to supporting all students and providing reasonable accommodations when it is possible and appropriate to do so.  Students with temporary or permanent disabilities may receive assistance and support services through the Disabled Student Service Office, UH 101, 714-278-3117, www.fullerton.edu/disabledservices.  This office reviews documentation and determines the necessary specific accommodations for students with disabilities.  Students with a disability are entitled to reasonable accommodation after they have identified themselves as a student with a disability.  Those students must request specific accommodations and provide documentation in support of their request.  The student will be given a form which then must be given to me. This form will advise me of the reasonable accommodation that is to be provided. 

ASSESSMENT STATEMENT
The main purpose of the degree program at the Mihaylo College of Business & Economics (College) at Cal State Fullerton is to provide you with the knowledge and skills that prepare you for a successful career in business. In order to assist us in achieving this goal, we will use a number of assessment tools to track your progress throughout the College curriculum. Please expect to participate in College assessment activities in several of your courses while at CSU, Fullerton. As you do so, you will assist us in identifying our program’s strengths and weaknesses as well as areas for potential improvement. In other words, you are making an important investment in the value of your degree.

TENTATIVE TOPICS & READING SCHEDULE 
	DATE
	TOPICS
	CHAPTER
	SUGGESTED PROBLEMS
	
	
	
	
	
	
	
	
	

	Aug. 24, 26

	Introduction (i,iii)

	1

	
	
	
	
	
	
	
	
	
	

	Aug. 31
Sept. 2

	Financial Markets and Interest Rates (ii,iii,iv)

	2

	SP 2:1 thru 4
	
	
	
	
	
	
	
	
	

	Sept. 7, 9,
          14
	Understanding Financial Statements (i,ii,iii)  (skip pp. mid 75 to 

  mid 82) 
Appendix to Chapter 3 – The Cash Flow Statement
	3

	RQ 3-1
	
	
	
	
	
	
	
	
	

	Sept. 16, 21
	Evaluating a Firm’s Financial Performance (i)

	4
	SP4:2,3,4,6, 9

ST2, and  4-9
	
	
	
	
	
	
	
	
	

	Sept. 21, 23     
	The Time Value of Money  (Skip pp. 149 – 150 “Annuities Due”)

	5


	SP5:1,4,5,6,7,9,10,15,

16,19,21,24,26,27,30,33,
34
	
	
	
	
	
	
	
	
	

	Sept 28, 30
	Risk and Return (ii)
Appendix to Chapter 4 – An Intro. to Mutual Funds
	6


	SP6: 1,3,4,7,11A,11B
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Oct. 5, 7 
	Bond Valuation (i)
	7


	SP7: 1 thru 3, 4, 5, 

7 thru 10
ST2,7-1,9, 11
	
	
	
	
	
	
	
	
	

	Oct. 14
	*************MIDTERM NO. 1****************
	
	
	
	
	
	
	
	
	
	
	

	Oct. 19, 21
	Stock Valuation (i)
	8


	SP8:1 thru 5, 6, 8,11,12
ST-4,8-5,7,9,13,15
	
	
	
	
	
	
	
	
	

	Oct. 26,28
	Capital Budgeting - Techniques and Practices

(Skip bottom of pp. 267 to top of p. 268; bottom of p. 272 to

to top of p. 273 and p. 277-278)
	9(i)

	SP9: 1 thru 3, 4acd, 
 5abd, 7,8,9
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Nov. 2, 4
	Capital Budgeting – Determination of Cash Flows

(Skip bottom of p. 309 to p. 313)
	10


	SP 10, 11
	
	
	
	
	
	
	
	
	

	Nov. 9
	*********FINCOACH EXAM # 1********
	
	
	
	
	
	
	
	
	
	
	

	Nov. 11
	The Cost of Capital


	11


	SP 1 thru 5,8,9
ST 1, 3 5 9
	
	
	
	
	
	
	
	
	

	Nov. 16, 18
	Determining the Mix of Financing

(Skip bottom of p. 366 to top of p. 372, bottom of p. 394 to 396)
	12
	To be announced
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Nov. 17
	*********FINCOACH EXAM # 2********
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Nov. 21-27
	***********Thanksgiving Break**************
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Nov. 30
	Dividend Policy 

	13
	To be announced
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Dec. 2
	Working-Capital Management

	14


	To be announced
	
	
	
	
	
	
	
	
	

	Dec. 7
	*************MIDTERM NO. 2****************
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Dec. 9 
	International Business Finance

(Skip bottom of p. 472 to top of p. 475 and pp. 478-480)
	15( ii)


	To be announced
	
	
	
	
	
	
	
	
	

	
	*********** FINAL EXAMS ***********

 9:30 – 11:20 Tuesday   Dec. 14  for 10:00 am section 

 9:30 – 11:20 Thursday  Dec. 16  for 8:30 am section   
	
	
	
	
	
	
	
	
	
	
	


i   -  Ethical issues discussed in this section of the course
SP -  refers to “Study Problems
ii  -  Global issues discussed in this section of the course
ST  - refers to “Self-Test Problems” 
iii  - Legal, and regulatory issues discussed in this section
RQ – refers to “Review Questions”
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