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Real Estate Principles 351

Department of Finance
Mondays 4:00 to 6:45 pm
Spring 2011 





Class Room: Irvine 264
	Instructor: Greg Herder, MBA, CRB
	Phone: (949) 515-5000, Ext. 100 

	Office: 
	E-mail: Greg.Herder@HobbsHerder.com 

	Office Hours: Mondays 6:00 - 6:45 pm
	Homepage: business.fullerton.edu/finance/herder


Office Hours /Telephone: Office Hours will be from 3:15 to 4:00 pm each Monday before class. If that does not fit your schedule, please call me and we can work out a time. My goal is to be very accessible to my students, so please feel free to e-mail or call me with any questions or concerns. Telephone: (My Work Number) (949) 515-5000, ext. 100.  E-mail: Greg.Herder@HobbsHerder.com. 
COURSE DESCRIPTION: 

The ability to make informed decisions regarding the construction, acquisition, use and disposition of real estate requires the application of sophisticated analytical tools.  This course is for students seeking a clear presentation of the numerous investment decisions involved in real estate, such as whether and how to lease, buy, sell or mortgage property; how to analyze and predict the forces in the market that determine real estate values, and when and how to divest a property.  The principal objective of the course is to provide a decision-making framework that offers students an intuitive understanding of the material and, thus, the ability to analyze a broad range of real estate problems and decisions.  The course is organized according to five perspectives: Mortgage Finance, Investment, Valuation, Market and Legal.  These perspectives are the predominant viewpoints real estate professionals consider when analyzing and implementing important decisions.

The teaching methods employed in the course include: lecture, case study, discussion and small-group exercises. 

REQUIRED MATERIALS: 

Floyd & Allen, Real Estate Principles (9th ed). 

A financial calculator. Texas Instruments BAII Plus is recommended, but not required. 

Scantron Form F-288 for all exams

PREREQUISITES: 
FIN 320 Business Finance 

It is recommended that you read the Wall Street Journal or the Business section of the Los Angeles Times or Orange County Register daily.  You should focus on the various “economic indicators” (e.g., GDP, Index of Leading Economic Indicators, Housing Starts, etc.) that are released by various government agencies and private research groups.  In addition, it is also recommended that you read the Real Estate section in the Sunday issue of the Los Angeles Times. The important economic indicators, as well as other relevant economic and real estate news, may be discussed at the beginning of each class.  
Grading: 

Mid-Term Exam




25%
Final Exam





25%
Book report





25%

Group Presentation




25%


You will need the F-288 Scantron form for all exams. Class participation is a part of your grade. Your participation is expected when discussing readings, and it is expected that you will have done the readings before you come to class. You may be called upon to give a short oral review of the readings at the start of each class. 

The final grade for the course will be based on the total points accumulated in the course. A cumulative score of less than 60% or 240 points (out of a possible 400 points) will receive a grade of “F” for the course. The targeted grade point average for the course is approximately 2.5 - 2.75.  Accordingly, grades will be curved so that the average for the class closely approaches the targeted grade point average. Plus/minus grading will be used in this course as follows:



          GPA
   
A+ 

=
4.0

98–100% 




A

=
4.0

94–97





A-

=
3.7

90–93





B+

=
3.3

88–89




B

=
3.0

83–87





B-

=
2.7

80–82





C+

=
2.3

78–79





C

=
2.0

74–77





C-

=
1.7

70–73





D+

=
1.3

68–69





D

=
1.0

64–67





D-

=
0.7

60–63




F

=
0.0

less than 60%


Examinations: 

Each examination will consist of multiple-choice questions (including problems requiring calculations) and some short-answer questions. The final exam is not cumulative. The use of financial calculators will be permitted as long as they do not have any long-term text memory. Please bring 1 (one) Scantron sheet (Form F-288) to the examination. None of the following items will be permitted during examinations: (1) typed or written notes; (2) Xerox copies of material from the textbook or overhead transparencies; or (3) cell phones.

If you are unable to take an examination when scheduled, you are required to notify me prior to the exam. No make-up examinations will be permitted without a written medical excuse or documentation of extraordinary circumstances. Failure to follow these procedures may result in a zero on the unexcused examination.

Book Report:

Each student will write a five-page book report from the book list on Blackboard.  The first page should summarize the key principles of the book. The last four pages should be a detailed plan on how you plan to use the principles in the book to help you accomplish your personal life goals. The more detailed and specific your action steps and timeline the higher your grade. Do not write generalities like: “I think this would be a good principle to apply my life,” or “In the future I will be able to sue this principle once I have accomplished this and that.”

Group Project: 

The class will be split up into groups of 4. Each group will give a 15-minute presentation on some aspect of real estate, followed by 10 minutes of questions from the class.  A group could analyze a specific piece of investment property and make a buy/don’t buy recommendation.  A group could interview a real estate agent or two and give insight into how to succeed as a real estate professional. It could be how to buy a rental home, or analyzing if a timeshare property is a good buy. Each group will select a different topic, and once a group has picked something, no other group may select the same topic.  I must approve all group topics before 2/28/11. The group must turn in an outline of their presentation, as well as a list of the learning objectives that they want the class to walk away with from their presentation. This must be turned in one week before your group makes its presentation. Your outline and learning objectives will be used to grade the effectiveness of your presentation. Your presentation will also be graded on the group’s ability to hold the interest of the class. 
Academic Dishonesty: The Department of Finance requires that students engaging in academic dishonesty receive a grade of “F.”  In addition, Department Policy requires that all individuals engaging in academic dishonesty be reported to the Vice President, Student Affairs. Academic dishonesty takes place whenever a student attempts to take credit for work that is not his/her own or violates test-taking rules.  Examples of academic dishonesty during test taking include: looking at other students’ work, passing answers among students or using unauthorized notes. Examples of academic dishonesty on out-of-class projects include: submitting the work of others or quoting directly from published material without footnoting the source.  If you have any questions about the proper use of outside sources, please consult with your professor. 

TENTATIVE COURSE OUTLINE:

	Date 
	Topic 
	Chapters 

	1/24 
	 1. Class intro and overview of Real Estate 
	

	1/31 
	 2.  Property Rights & Legal Descriptions
	1, 2, 3, 4

	 2/7 
	 4. Deeds & Title Examination. Contracts. The closing process
	5, 6, 7

	2/14
	 5. Real Estate Brokerage. Appraisal.
	8, 9

	2/21 
	 Presidents Day. No Class 
	

	2/28 
	 6. Property Management. Land Use.
	10, 11

	3/7
	 7. Home Purchase Decisions 
	12

	3/14
	 8. Midterm Exam
	Chapters 1-12

	3/21
	 9. Market Dynamics. Regional Economics
	13, 14, 15

	3/28 
	Spring Break. No Class 
	

	4/4 
	10. Group Project Preparation (No Class)
	

	4/11
	11. Group Presentations
	

	4/18
	12. Group Presentations
	16, 17

	4/25 
	13. Analyzing Income-Producing Properties Rent v Buy
	18, 19

	5/2 
	14. Guest Lecturer
	

	5/9
	15. Review for Final
	

	5/16
	16. Final Exam at 5:00 pm
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