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Course Outline
Course:

Principles of Insurance (FIN 360)

Instructor:

Al Gorski




Semester:
Spring 2012


Office: SGMH-5175
Time:

Tuesdays: 7pm 

Hours: Tuesdays: 6:00 pm 


Classroom:    SGMH-1313


Email: agorski@fullerton.edu

Telephone:
714-560-5817



agorski@octa.net

Textbook:

James S. Trieschmann, Sandra G. Gustavson, and Robert E. Hoyt, Risk Management and Insurance, South-Western College Pub, 12th Edition, 2004.

Recommended Reading:

1. Business Insurance: www.businessinsurance.com

2. National Underwriter: www.NationalUnderwriter.com


3. Best’s Review:  www.bestreview.com


4. Wall Street Journal

Course Description: 


The course is designed to introduce the fundamentals of risk management 
process, property and liability insurance, life and health insurance, annuities and 
employee benefits, and the insurance industry. 

Course Objectives:
The primary objective of this course is to provide students with fundamentals of risk management and insurance.  Students will learn techniques of avoiding, controlling and financing losses. Students will also become familiar with reading different types of insurance documents such as auto, home and life insurance policies; selecting various annuity products; and identifying different retirement plans. The secondary objective is to prepare the students for a career in an insurance company or providing risk management services in the public and private sectors.
Prerequisite: 


Finance 320 or Permission of the instructor.

Course Policy: 

1. Teaching Method: Lectures and discussions. Guest speakers from the industry will give some presentations. Students will be responsible for topics covered by guest speakers.

2. Participation and Attendance: Each student will be required to bring a news article related to risk management or insurance to class and be prepared to present it to the class for a short discussion. All presented articles will be collected. Interaction with the instructor, guest speakers and fellow students are strongly encouraged. Attendance will be taken.


3. Projects: The following two projects are required for each student:

Individual Project: Insurance shopping through Internet (including both auto 


insurance and term life insurance) Research Project: RM and insurance topics as approved by instructor. All work is due as scheduled or by approval of instructor. Any unapproved late submission of assigned work will receive a reduction in letter grade.

4. Exams: There will be one scheduled mid-term exam and one scheduled final exam. There will be 1 scheduled quiz on the reading materials and one take home quiz on a special project. There will be no make-up exams or quizzes.   


5. Grading: 







Shopping Project

15% = 15 points




Research Paper

20% = 20 points




Quizzes   2 @
7.5% ea.
15% = 15 points




Midterm 


20% = 20 points




Final



20% = 20 points




Class Participation

10% = 10 points




____________________________







          100% =100 points
6. Optional Insurance Case Contest or Professor Developed Project:   Students are encouraged to participate in the Insurance Case Contest sponsored by CSUF Center for Insurance Studies (CIS). The contest involves a monetary award for superior submissions and students participating in the contest will have their lowest Shopping Project or Combined Quiz grade dropped, enhancing their overall course grade by 15%. You must submit the paper directly to the CIS by their deadline and provide a timely hard copy to your instructor for class credit. If you miss the CIS deadline, no class credit will be given. 
7. Withdrawal policy: It conforms to the withdrawal policy of CSUF


8. Academic Dishonesty: It conforms to the official policy of CSUF


The Department of Finance requires that students engaging in academic dishonesty receive a grade of F. In addition, Department policy requires that all individuals engaging in academic dishonesty be reported to the Vice President, Student Affairs.


Mihaylo College of Business and Economics Assessment Statement


The main purpose of the degree program at Mihaylo College of Business and Economics (MCBE) at Cal State Fullerton is to provide you with the knowledge and skills that prepare you for a successful career in business. In order to assist us in achieving this goal, we will use a number of assessment tools to track your progress throughout the MCBE curriculum. Please expect to participate in MCBE assessment activities in several of your courses while at MCBE. As you do so, you will assist us in identifying our program’s strengths and weaknesses as well as areas for potential improvement. In other words, you are making an important investment in the value of your degree.

9. Plus/minus grading will be used in this course as follows:
      GPA
    Point Range
     A+
     =
     4.0
       
     97-100

A
=
4.0

93-96.99

A-
=
3.7

90-92.99

B+
=
3.3

87-89.99

B
=
3.0

83-86.99

B-
=
2.7

80-82.99

C+
=
2.3

77-79.99

C
=
2.0

73-76.99

C-
=
1.7

70-72.99

D+
=
1.3

67-69.99

D
=
1.0

63-66.99

D-
=
0.7

60-62.99

     F
     =
     0.0
       
     < 59.99
Course Schedule (tentative):

Date

Topic






Chapter

01/24

Overview/Introduction to Risk



Chapter 1
01/31

Risk Identification and Evaluation


Chapter 2
02/07
S
Property and Liability Losses Exposures 

Chapter 3
02/14

Life, Health, and Income Exposure


Chapter 4
Quiz #1 
(Chapters 1-3)



Class will end after the Quiz for the Love Birds
02/21

Risk Management Techniques: Non-Insurance

Chapter 5


02/28

Risk Management Techniques: Insurance

Chapter 6



Shopping Project Due
03/06

Risk Management Techniques: Policies


Chapter 7



Selecting Risk Management Techniques


Chapter 8
03/13
S
Workers’ Compensation/ Alt. Risk Financing

Chapter 12


Midterm Review



Research Project Outline Due
03/20


Midterm (Chapters 1-12, Excluding 9, 10 & 11)
03/27


No Class -Spring Break
04/03

RM for Auto Owners Part- I



Chapter 13
04/10

RM for Auto Owners Part- II



Chapter 14


Risk Management for Homeowner


Chapter 15
04/17


No Class -Research Project Preparation
04/24
Risk Management and Commercial Property  

Chapter 9 & 10

RM & Commercial Liability Risk


Chapter 11
Research Project Papers Due
05/01
S
Life Insurance





Chapter 16
Retirement Planning and Annuities


Chapter 18

Quiz #2 -Take Home 
 05/08

 Health Insurance




Chapter 17


 Final Exam Review





Quiz #2- Due
05/15


Final Examination 
(Cumulative)
10. Write a 6-page paper on one of the following topics or an approved alternative topic. The chosen topic outline is due on March 13, 2012.  This research paper will include a cover page with the name of the student on it, instructor’s name, topic title and due date. Also, a table of contents, graphs, tables, footnotes and bibliography will be included in the paper. The research paper is due on April 24, 2012. The instructor will use anti-plagiarism software and will follow the Academic Dishonesty Policy if plagiarism is detected. Please avoid this by doing your own work.   
Suggested Topics for Research Projects:

· Discuss problems with HMO’s (especially in California)

· SB899- Was it the answer to reform California Workers’ Compensation? What reforms are expected for injured workers under Governor Brown? 
· Describe California’s mandatory auto insurance laws and discuss the impact that unlicensed and uninsured immigrants have on insured drivers and insurance pricing. Include a discussion of no-fault auto insurance as a possible solution. 
· Got mold? In what ways does mold effect homeowners and insurers? 
· September 11th. A. What was lost and what was covered by insurance? B. Was the September 11th terrorist attacks an “Act of War?” Discuss the War Risk Exclusion with a historical perspective.
· Describe the insurance underwriting cycle. Explain the difference between the underwriting cycle and economic cycle. 

· What are the many roles of an insurance broker and how do brokers get paid for their services? How does this differ from the role of insurance agents and their compensation? Include events in the case of New York vs. Marsh regarding contingent commissions and allegations of “bid-rigging.” 
· Obama Care- Will it be an effective health insurance solution for the health insurance crisis in America? Discuss the background, current issues, and how it will affect health insurers and availability of healthcare. How much will it cost for individuals, employers and taxpayers? 
· Hurricanes in the United States- Discuss the loss history of catastrophic hurricanes and the resulting insurance issues. What was lost and what was covered by insurance?     



4
1

