Earnings-Return Association in an Emerging Market:  An Empirical Analysis for Abu Dhabi Securities Market
Abstract: In this study, we examine the association between accounting earnings and returns of common stocks, in the Abu Dhabi Securities market (ADSM). Using daily common stock returns from 2001-2006, and based on models developed by Easton and Harris (1991), earnings-returns association is compared among different industries and years. We find that there is significant positive relationship between earnings and returns and that this relationship has varied over time and by industry sector. We show evidence that as market becomes more established (2000-20003), the earnings-returns association strengthens. We also find that this relationship is stronger in the healthcare and energy sectors. The results documented herein provide that accounting information is value relevant in some industries and in specific years.  

